
CITY OF MINNEAPOLIS

Proposed Residential Energy 
Disclosure Policies



Data Contents

ÅBackground

ÅProposed policies:
ÅTime of sale energy disclosure

ÅMulti-family benchmarking

ÅTime of rent energy disclosure



Background



Climate Action Plan

80% by 2050



Climate Action Plan ς
Residential Building Strategies
ÅάIŜƭǇ тр ǇŜǊŎŜƴǘ ƻŦ aƛƴƴŜŀǇƻƭƛǎ ƘƻƳŜƻǿƴŜǊǎ 

participate in whole-house efficiency retrofit programs 
by 2025, ensuring the distribution reflects the current 
percentage of low and moderate income home 
ƻǿƴŜǊǎƘƛǇ ƛƴ ǘƘŜ ŎƛǘȅΦ ά

ÅάIŜƭǇ тр ǇŜǊŎŜƴǘ ƻŦ aƛƴƴŜŀǇƻƭƛǎ ǊŜƴǘŜǊǎ ŀƴŘ ǊŜƴǘŀƭ 
property owners participate in efficiency retrofit 
programs by 2025, with a distribution that reflects the 
current percentage of low and moderate income rental 
ƘƻǳǎƛƴƎ ƛƴ ǘƘŜ ŎƛǘȅΦ ά

Åά/ǊŜŀǘŜ ǘƛƳŜ-of-sale and time-of-rent energy label 
ŘƛǎŎƭƻǎǳǊŜΦέ



Energy disclosure is not new to 
Minneapolis
ÅCommercial Rating and Disclosure Policy was 

adopted in 2013

Å!ŦŦŜŎǘǎ ǇǊƛǾŀǘŜ ŎƻƳƳŜǊŎƛŀƭ җ рлΣллл sq.ft.

ÅtǳōƭƛŎ ŎƻƳƳŜǊŎƛŀƭ җ нрΣллл sq.ft.
Example 50,000 sq.ft. buildings: City of Lakes building 
(left), Uptown Lundsand Byerlys(right)



Equity

ÅIn 2014, 52% of 
residents were renters

ÅToday, vacancy rates are 
less than 3%

ÅRenters represent 
about 3 out of 4 cost 
burdened and severely 
cost burdened 
households



Efficiency progress ς
not fast enough

ÅHousing stock
Å1-4 unit buildings ς88,000

Å5+ unit buildings ς2,500

ÅVoluntary energy 
efficiency program 
annual participation 
ÅHome Energy Squad: 600-

1000 homes

ÅMulti-Family Building 
Efficiency: 30 apartment 
buildings



Staff direction

ÅJuly 22, 2018 - Public Health, Environment, Civil 
Rights, and Engagement Committee Agenda

ά5ƛǊŜŎǘƛƴƎ {ǳǎǘŀƛƴŀōƛƭƛǘȅ ǎǘŀŦŦ ǘƻ ǿƻǊƪ ǿƛǘƘ ƻǘƘŜǊ 
departments, including Regulatory Services, Health, 

and Community Planning and Economic 
Development, on a comprehensive set of energy 
disclosure proposals for residential buildings in 

aƛƴƴŜŀǇƻƭƛǎΦέ



Proposed Policies



Goals of Residential Energy 
Disclosure
ÅMake building energy information as transparent in 

the marketplace as possible

ÅCreate energy awareness for households 

ÅProvide key information during housing decision-
making 

ÅUse information to incent the market to improve 
energy efficiency

ÅImproves buildings and reduces energy burden. 



Disclosure is common in the 
marketplace

12



Time of Sale Energy 
Disclosure



Opportunity

Å~7,000 home sales per year 

Å90% of the Minneapolis housing stock was built 
before an energy code was adopted (1980)

Year Built Number of 

Homes

Energy Saved 

(Therms)*

Dollars Saved CO2e Reduction 

(tons)

<1940 52,010 7,356,971 $5,885,576 38,992 

1940-1959 17,106 2,060,161 $1,648,129 10,919 

1960-1979 2,873 292,786 $234,229 1,552 

>1980 4,372 78,717 $62,974 417 

Total 76,361 9,788,634 $7,830,907 51,880 

*Potential 1st year savings from insulation improvements



Energy Costs

ÅAve MN Household -
$1,860 per year

ÅReduce by 30% with 
home improvements

ÅShow a path to 
improvements



Research

ÅPaper on energy 
disclosure
ÅEvaluated options and 

effectiveness

ÅOverview of other city 
policies

ÅEnergy disclosure pilot
ÅFeasibility study of 

adding energy 
disclosure to TISH



Findings

ÅAsset rating is the most 
effective 
ÅOutline next steps

ÅRating grounded in cost 
effective improvements

ÅSeparate energy report
ÅVisible and easy to 

understand

ÅLink to utility programs 
and city funding
ÅEnergy advisor service 

for questions



How ςIncorporate into TISH

ÅAdditional energy data collection during TISH 
inspection
ÅMost cities with similar policies require a separate 

energy visit

ÅSame disclosure requirements as TISH
ÅEnergy report displayed at open houses, reviewed at 

closing, etc. 

ÅNo required energy improvements
ÅDesigned to inform the market



Goals

ÅA more informed market 
ÅInformation on status of energy assets and how to 

improve them

ÅReward homeowners that have completed energy 
upgrades

ÅSpur investment in energy improvements
ÅCity currently offers 0% financing to residents that 

complete upgrades

ÅUtility rebates are also available for improvements



Multi-family 
Benchmarking



Energy benchmarking



Energy benchmarking

Meter 
consumption

Å Electricity
Å Gas
Å Steam
Å water

Building 
characteristics

Å Area
Å Type
Å Schedules
Å Occupancy

Energy Use 

Intensity (EUI)

kBtu/sqft/yr

ENERGY STAR 

Score (1-100)



Benchmarking is showing results in 
the commercial building sector

*Includes only consistently benchmarked buildings from 2014-2016.  

3 year savings: 3.4%


